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important thing to know is whether consumers are getting more goods and services,
not whether they are expending more dollars and cents.

The index of volume (Table 6) is based on the quantities of manufactured
products reported, and covers 711 p.c. of the total value of the production in 1926.
The industry indexes are weighted according to the values added by manufacture.
The indexes for the years 1923-31 are based on the values added in 1926. The
weights and products were changed in 1931 and then again in 1936. By changing
the weights and products used in the construction of the index every five years,
current changes in production are thereby reflected more accurately.

The physical volume of manufacturing productjon increased 50-2 p.c. from 1923
to 1929. When it is recalled that the population of Canada is estimated to have
increased only 11-3 p.e. during the same period, the growth of manufacturing pro-
duction is indeed remarkable. Of this advance, the part resulting from an increase
in the domestic demand due to growth of population would therefore be about
11-3 p.c. Exports of partly and fully manufactured goods increased from $591,-
830,000 in the fiscal yvear ended Mar. 31, 1924, to $686,876,000 in the fiscal year
1930, the increase in exports representing about 3-6 p.c. of the 1923 production.
The remainder of the increase in production by 1929, or a margin equal to roughly
35 p.c. of the volume of manufactures of 1923, was, therefore, apparently absorbed
by increases in capital equipment and by the rise in the standard of living of the
population of Canada.

A similar analysis of the volume of manufactures since 1929 in relation to
population and exports would show that the decline in the depression preceding the
present war was due chiefly to reduced exports and a cessation in production of
capital equipment.

¢.—Indexes of the Volume of Manufacturing Production, Aceording to Component
Material and Purpose Classifications, Representative Years, 1923-39

(1926=100)
Classification and Group 1923 1929 1932 1933 1037 1938 1939
Component Material Classiication—
Vegetable products..................... 78-3 | 121-6 92-5 90-9 { 128-7 ]| 126-2 134-4
Animal produeta,.................o.c... 81-4 95-4 83-2 86-4 111-4 108-8 116-3
Textiles and textile products. ........... 84-9 | 113-6 98-5 | 107-1| 139-¢ | 124.6 138-5
Wood and paper products,.,............ 83-4 127.5 87.2 89-3 140-6 125-51 134-9
Iron and its produete,.........o.ennt... 82.21 129.7 53-4 50-5 | 119.2 | 103.7 102-9
Non-ferrous metals.,........covvenn... 72-9 138.7 100-4 98-3 187-9 180-91 189-5
Non-metallic minerala,................. 88-9 1450 B4-4 77-8 129-5 118-3 122-4
Chemicals and allied products.......... 84-0 120-4 93.7 99.2 152-3 146-1 154-6
Miscellanecus industries. ............... 8011 110-0 66-1 58-9 95-0 93-9 98-6
Totals, Al Industries. ............ 81-8 ] 122-9 81-9 82-0 | 132.0 | 122-24 128.8
Purpose Classification—

L2207 84.7 102-8 92.7 91.9 116-7 117-7 123-0
Clothing. oo i viiiieie i rinrnennes '82.9 114-8 93.2 97.9 124-6 117-3 129-6
Drink and tobaceo........cooevnvanrnnn 76-0 140-5 101-7 96-2 163-3 163-1 169-2
Personal utilities................ccv.nt. 85-4 101-9 70-6 71.0 107-0 103-3 108-9
House furnishings............o00vvvnunns 78-9 137.7 89-9 87.3 140-5 129.1 135-4
Books and stationery 93-1 131-5 127.6 122-0 168-8 172-2 1736
Producers materials...........cc0onnen.. 4.9 124.7 750 779 137-1 120-11 131-0
Industrial equipment 76-3 129-5 76-6 70-2 134-4 121-0% 124-6
Vehicles and veasels.................... 71-4 131-6 524 53-3 108-0 92.2 £§9-9
Miscellaneous........ovvvviriviinennnnns 85-0 1251 99-4 113-3 2072 2006-2 218-4

I Revised since the publication of the 1941 Year Book,



